	Aluminum......
  

Aluminum seems to be more bearish this month as prices turned downwards even though traders were optimistic about demand. Price of aluminum kicked off at $1830.5/MT; a downward start from last month. There were a bit of fluctuations but optimism and market sentiment for the metal began to get stronger and by the middle of the month, the metal had gone up to $1913.5/MT with a .5%increase in inventory on the London Metal Exchange. From the middle of the month to the end of the month, price had gone down to $1782/MT all in all showing a price decrease of 2.6%. 
 
As mentioned earlier, market insiders according to American Metal Market, were optimistic that the demand for the metal was a lot stronger than was portrayed by the metal price. Although demand was not booming, compared to how prices were falling; the metal seemed to hold its own in the market this month. Noranda Aluminum Holding Corp. announced (earlier on this month) that they were in the process of cranking up productions in their smelters to 100% of their capacities. With these increases in production, aluminum still seems to be afloat in the market. 
 
By the close of the month, optimism for the metal still remained strong as traders on the American Metal Market are optimistic that the metal will go bullish very soon. For now, China has slowed down in its purchase of the metal so the extent of bullish activity is yet to be determined. So far this month, even though prices dropped, market sentiment seems to be holding the metal together. 
 

 

 

 



	Copper.........
 

Copper swung more bearish than aluminum this month. Earlier on this year, copper seemed be able to maintain a level of volatility which gave traders more confidence in the metal. This month, the market dipped as prices shown a decrease of about 4.9%. Prices started at $6240.5/MT and ended at $5934.5/MT. Copper's main driver which was China retreated from the metal about a couple of months ago. Since then the metal has been struggling to stay afloat. 
 
 
The metal is currently undergoing a number of issues which are being reflected in the metals outcome. According to American Metal Market, copper seems to be on the scarce side and following the news that demand is not that great anyway, ingot prices will most likely be given a boost. Also, China's upcoming holiday may place a stronger hold on the metals outcome as purchases will definitely slow down. There is also news that the smelter in Chile (one of the biggest producers of the metal) may go on strike. The strikes will most likely drive the price up but with a weak demand, there will be nothing to support prices. We will have to hold back and see what goes next month with production. 
 
In general, the metal has performed better in previous month especially with the dip in the US dollar against other currencies in previous months. As we move into the last quarter, things might begin to slow down a little it but we look forward to what next month has to offer.
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Lead........
 

Lead was the only metal that went bullish this month. In the past months, lead was the quietest of the metal. But for the past couple months the metal has been creeping into the market and this month, the metal seemed to end on an upward trend. The metal started this month at $2072/MT and ended at $2184/MT showing a month increase of about 5%. 
 
At the beginning of the month, the metal went through a bit of problems as the Chinese Government tried to cut down on production by enforcing stricter rules on the metal's emission quality. The metal also had to fight on this issue with the European Union which just goes to show how much the metal seemed to be hazardous to people and the environment. There were also talks about closing some lead smelters permanently as some poisoning incidents were reported. 
 
However, these restrictions did not stop the metal as the metal kept its strength. It is not apparent how long this increase will last but it seems the auto industry (especially in China) is putting the metal into good use. We will see what happens as we approach the beginning of the last quarter for the year. 
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Nickel.......
 

Nickel suffered the biggest price dip of the four metals as prices started at $18530/MT and went as low as $16895/MT showing a price decrease of about 8.8%. It looks like demand may have come to a halt for this year but it is too early to make that a conclusion. According to Bloomberg, China; the world’s biggest consumer started to import less after building up their stockpiles. 
 
According to Bloomberg, imports into China are expected to fall even more meaning that prices will take a more aggressive bearish stand.  This is expected to go on for the better part of the quarter. All we can hope is that the Japanese cutlery makers will pick up some of the demand in the stainless steel sector. The current forecast is that world's supply of the metal will exceed demand by about 38,800 tons this year. We will see what October has to offer as the month rolls by. 
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	This month was not as volatile as the past few month but we also do have a number of metals struggling to stay afloat. Purchasing from China has slowed down and so a lot of metals have to find customers elsewhere. 
 
Till we come your way with next month's issue, have a successful trading month. 
 
Sincerely,
 

Modele Segun
Oasis Supply & Trade, LLC 


	

	

	

	More news..... 


 
www.bloomberg.com
, www.fxstreet.com, www.lme.com, American Metal Market.

 

Feel free to send questions and comments to metals@oasis-invest.com 




