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	ALUMINUM
 

This past month experienced quite a bit of volatility in price. At the beginning of the month, price of aluminum was at $1270.5/MT but by the end of the month price had risen to 1362/MT showing a 7% increase. Since the beginning of the month aluminum has been on shaky grounds in terms of demand. When this month kicked off, there was a surge of hope for the metal as AMM announced that the approved United States stimulus included $6.5 billion in funding for two major power authorities to build aluminum intensive transmission lines. These transmission lines were potentially supposed to create demand for as much as 55 million pounds of the metal. 
As the month progressed, traders and consumers began to regain confidence in the market and price started to increase. For a very short while, it seemed as if demand was finally closing on supply. 
 As we moved into the month, not only did prices reach $1434/MT but Bloomberg announced that South Korea (Asia’s third largest aluminum buyer) planned to boost stockpiles on aluminum by as much as 46%.  However, this demand surge was short-lived. One problem with this price increases was that it was based on false demand. Demand did not seem to be moving as fast as price was increasing. According to ALCOA (the largest producer of the metal), global aluminum demand will fall by about 7% this year. Prices have started to come back down and it looks like demand from China is beginning to slow down a little bit. For now, there is still an oversupply of the metal so prices are expected to fall a little bit more.  In line with falling prices, more productions cuts are being scheduled. This is to try to bridge the gap between demand and supply. Once this happens, price will be on its way up again. 

 COPPER 

This month the price of copper showed an alarming 16% increase in price. At the beginning of the month, price started at $3330/MT. The metal did not stop there. By the end of the month the metal price had risen to $3872/MT. Copper has also been in the spotlight this past month. This boost in demand is owed to Asian buying as China has continued to purchase the metal. India has also not been left behind in the buying spree. Efforts are being made to bring production and inventory of the metal in line with its sales. According to AMM, cutbacks on production are being made in most copper refineries. For now, prices will most likely be on their way down due to a plunge of demand. According to Bloomberg, copper demand has fallen by as much as 25% in the US, Japan and European the first quarter in comparison with last years demand. This is manly due to a decline in construction. China announced its intentions to boost demand in infrastructure which should be of help to the metal. However, this demand from China will most likely not be strong enough to pull the metal market back to its feet. Copper prices will most likely fall a little bit more as demand is fast decreasing. 
 LEAD 
This month lead showed a significant increase in price and demand. Lead being the quietest metal, spun around and showed the highest increase in price. The metal started at $1024/MT and ended at $1235/MT showing an alarming 20% increase. Also, Reuters added that the increase use of laptops, digital cameras etc has also played a part in the demand surge of the metal. Further more, this month, the auto industry was granted $5 billion in order to help stabilize the auto market. Also according to Bloomberg, BYD Co. (the Warren Buffet backed Chinese maker) plans to more than double its automobile and rechargeable sales this year. These will undoubtedly help the lead market. The more cars produced the greater the demand for Lead. So far, lead has performed well in the market (given the current market conditions). We will have to wait till production is in full fore before we begin to see any major changes. For now, there will still be some volatility in the market just because of changes in demand.  
 NICKEL 
Nickel has not been so strong since the beginning of the year. Consumers have complained of over priced metals and not enough demand to sustain the market. Price started at $9605/MT and ended at $9455/MT showing a 1.5% decrease in price. Currently there is nothing solid indicating that the nickel market will pick up anytime soon. The stimulus packages both in the USA and in China is most likely the only hope the metal has at making a recovery. So far there is an oversupply of the market. Once that clears up, the metal will most likely begin to increase.  However, this may not occur till later on in the second quarter. For now, prices are on the downward turn and I would expect it to be like that for a while longer.

	In conclusion, all our metals seemed to have increased in demand except nickel. This is due to Asian buying and also stimulus packages that are helping to spur up business in the market. So far, the market is not showing a true representation of where the metals stand. It will take a while for things to settle. Ultimately, once the fundamental problems with the metals are tackled, production begins to line up with sales and demand; we will be able to get a better feel for our metals. 
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