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	In This Issue 

Copper remains strong for the most part of the month... 

Lead may face some difficulties in the near future.... 

Nickel also closes with prices soaring..... 
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ALUMINUM.....

This month showed improvement on the metal giving the circumstances of the current state of the market. As we know, previous months were a lot tougher as aluminum had to deal with over supply and a close to non existent demand. This is not to say that the metal did not face hurdles this month. The aluminum industry in the USA suffered a big blow as GM and Chrysler filed for bankruptcy. Since the aluminum industry is one of the biggest users in the auto industry, we expected the impact of this news to be massive. However, the metal did not go down as much as was anticipated.

 The metal showed a bit of volatility during the course of the month. June kicked off with aluminum price at $1425/MT. Price continued to rise steadily till about the middle of the month when fluctuations began to take place. Towards the end of the month, the metal was at its highest (in the month of June) at $1642/MT but, by the closing of June, price slid down to about $1622/MT. All in all, showing a price increase of about 13%. Supply also showed a volatile trend as we started with an oversupply of the metal but as the month progressed, inventory on LME continued to decrease. We finished the month with an overall 3% increase in inventory on LME.

 

Optimists believe that the worst is over for the metal although there are still some hurdles to be jumped. Demand for the metal has stabilized a huge deal in comparison to where it was in previous months. Also, China being the strongest purchasing power of the metal had a huge part to play in the upturn of the metal. The Chinese stockpiling and fund buying were major driving forces helping the metal to start to rise again. Furthermore, the US government spending on infrastructure will go a long way in de-stocking most of the inventory causing over supply.

 

Currently, a number of idled domestic smelters in Shanghai China are resuming production which could potentially lower import orders thereby causing premiums to slide down. Also, according to AMM, the Chinese domestic market is still a little bit tight because a lot of the companies have pledged their aluminum stocks to banks and most of the pledges will be due in the fourth quarter. This might cause a bit of apprehension about the fourth quarter but looking at the short term situation of the metal, demand should stay fairly strong. [image: image3.jpg]Date
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Copper 

 

Copper has been one of our strongest metals with China contributing a great deal to demand for the metal. As we moved into the month of June, prices started at $4947/MT and ended at $5023.5/MT showing a price increase of about 1.5%. Being that copper has been very strong, prices also remained relatively stable this month. 

 

Copper faced some delays in scrap imports at the beginning of the month due to imposition of stricter rules and inspections by the Chinese government. Also, an unofficial increase of import taxes was imposed thereby making copper scrap more available to more countries that had been finding it very difficult to get any materials after China's buying.

 

As we know, the crash of the auto industry in the US had the potential to pull the metal down with it. However, traders and producers of the metal were pleased to note that copper was not as affected as it was expected it to be. The restructuring of the US auto industry also did not affect the overall scrap availability.   

 

All in all, demand for the metal seems to be going on strong. It is not certain how much longer China will keep buying as towards the end of the month, they orders started to decrease a bit. We would have to watch the market to see what happens through the course of the next month.  [image: image5.jpg]Noxel
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Lead.....  

 

Of the four metals, lead has been the quietest and this month was not exception. Price of lead started at $1640/MT (a 7% increase from last month's closing price) and went all the way to $1710/MT showing an overall increase of about 4.2%.   

 

Although lead seemed to be quiet, the turmoil in the US auto industry seemed to shed light on the state of the metal. The Chinese auto industry climbed this month by 29% which helped explain why prices were going up. However, in the US, the metal did not perform nearly as well. As we know, lead has its best months during the winter season as most cars need to change their battery. Since we have moved into the summer demand in that aspect has also moved leaving the metal to depend mainly on the auto makers. 

 

Right around the middle of this month, the Presidential administration here in the USA announced its intentions to reshape the auto industry. Lithium instead of lead batteries was proposed as energy prices continue to rise. Lithium batteries seem to have a number of advantages over lead batteries. One being that lithium batteries are a more sustainable source of power than are lead batteries. 

 

It is hard to tell how much this will impact the metal but more than likely there will be a dip in the demand for lead batteries when these cars begin to be produced. For now, lead seems to be riding strong. [image: image1.jpg]Date





 

 


NICKEL 

 

Nickel also performed well this past month. Price started at $14275/MT and ended at $15355/MT showing a price increase of about 7.5%. 

 

As we know, price of steel has a huge factor to play in how nickel performs. If demand for steel goes up, more than likely demand for nickel will be affected also. Also following the news on Bloomberg earlier on this month, there were speculations that Toyota was planning on boosting hybrid battery production by as much as 10% which would increase manufacturing capacity of nickel metal hydride cells to about 1.1 million. 

 

We should expect to see demand begin to increase later on in the year. However, Nickel also had its share of difficulties this month as it was just starting to recover from its plunge back in March (the metal hit a 16 year low in sales) due to weakening demand from Canada and Japan.

 

So far the metal seems to have stood strong this month. As stainless steel demand continues to increase, nickel should have an edge over the rest of the metals. Following some of the news on AMM, the metal should stay strong into the third quarter.
  

 

In conclusion, this month experienced a lot of upturn in the metal. Another factor affecting the demand and prices of the metal was the dollar which weakened in comparison to the Japanese Yen, the Euro and the Pound. This caused demand in the US to increase but as we saw, the stronger the dollar got the more prices of more metals began to drop.  

 

There are quite a number of infrastructural projects the US and Chinese governments are planning to embark on later this year. Till then we will see how these metals perform in the next month. 

 

Sincerely,
 


modele segun
Oasis Supply & Trade, LLC 

www.oasis-invest.com 



	Lets hear your questions and comments at 

metals@oasis-invest.com

 HYPERLINK "mailto:metals@oasis-invest.com" \t "_blank"  
 

More News......
www.bloomberg.com,www.lme.com,www.fxstreet.com,www.metalprices.com

 



