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	Aluminum
 

This month, demand for aluminum slid as price decreased by 4.7%. At the beginning of the month, price of aluminum was at $1,316/MT. As the month progressed, the metal market experienced a lot of fluctuations but by the end of the month aluminum closed in at $1253/MT. According to Bloomberg, this drop in demand might take a while to rise again as aluminum use slid by close to 17% in U.S.A and Canada. Recently, the American Metal Market reported that the loss in aluminum demand is beginning to hit heavily on the magnesium sector also. 

 

 Rusal, Russia's largest aluminum company has stated that it will cut output by as much as 10% (500,000 metric tons) and freeze its investments for about three years. This is just to mention one of the many aluminum smelters that are cutting output this year due to falling prices and rising inventories.  It is apparent that this something needs to be done with the global economy before we can all go back to a healthy metal market. 

 

I believe it is safe to conclude that aluminum demand will stay low for a little while. As long as the construction and housing markets are down globally, it will be tough to pick up demand for aluminum. 

 

 

 
 Copper 

 

This month the copper market saw a little bit of increase in demand and pricing. Price started at $3145.5/MT and ended at $3190.5/MT showing a price increase of about 1.4%. So far, copper has been the strongest of the four metals. The month started on shaky grounds as shipments of the metal fell by about 8.6%. However, as the month progressed, demand began to take shape and now it seems like there is a glimpse of hope as China (the largest consumer of the metal) increased their purchases on speculations that government spending (especially in the USA) will boost demand of the metal. 

 

According to Michael Widmer, an analyst at BNP Paribas in London, the stimulus package proposed by the USA Government will most likely boost the demand for the metal. So far according to Bloomberg, the government's stockpiling agency State Reserve Bureau has already purchased at least 50,000 tons of copper from overseas for delivery in March. It seems like there is a lot of hope on copper however, I believe it is still too soon to conclude how well the metal will behave. As we have seen in the global market for more than a year now, the market has been faced with a lot of issues that fundamentally, which the stimulus package may not be able to correct totally. For now, demand is slowly increasing which is a positive start.   

 

 Lead 
Lead has undoubtedly been the quietest of the metals this year. This month, price decreased by an alarming 14%. The beginning of this month started in anticipation that lead was going to perform better. Lead was priced at $1155/MT. However, as the month went by, lead prices began to drop. The end of the month closed at $991.5/MT. 
 

Towards the end of last month into the beginning of this month, lead gained on signs of increased battery demand in parts of Europe and China. This was very short-lived as demand began to go down almost as fast as it rose. Considering the fact that the automotive industries have decided to slash output, battery demand will undoubtedly reduce. The weather seems to be warming up here in the USA so, the hopes of having the cold weather increase demand for car batteries has also died down. 

 

It is not clear on how long this will last. Lead has been very quiet since the beginning of the year and so this might go on for a little while longer.   

 

 

 Nickel 
 Nickel has also not performed well this month. Nickel price started off at $11205/MT and ended at $9475/MT showing a 15% decrease which is undoubtedly very harmful to the metal market.  Nickel has been affected by the downward turn in the global economy and also the loss in demand of stainless steel. According to Bloomberg, the USA government is planning to purchase nickel and some other metals in order to mop up excess supplies. This might help out a bit considering the fact that production seems to keep increasing as demand decreases. 

 

For now, nickel will probably stay low until stainless steel demand begins to pick up. The time span for that is not exactly known. We will just have to watch and see how the market unfolds. 

 

 

 


	This month, the market hit a lot of downward turn. Currently, traders are banking on the stimulus package of the United States of America. Because this package is going towards infrastructure, demand should begin to pick up. However, as mentioned earlier, the problem with a lot of these metals are fundamental so, this increase in demand may be short-lived. We will have to watch and see what happens. 
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