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ALUMINUM 

 

This past month has not been particularly great for aluminum. On the London Metal Exchange (LME), more inventories continue to be dumped showing more quantity supplied than there is demand. At the beginning of the month, the metal was priced at $1481.5/MT and then prices went down hill after that. By the end of the month price of aluminum had gone down to $1394.5/MT showing a steep price decrease of close to 6%. [image: image2.jpg]minum





 

Reports on Bloomberg showed that at the beginning of the month, orders for the metal had declined by about 30% just in the Middle East.  Also, China (the largest producer of the metal) idled about 41% of production due to weakening demand. Although great steps have been taken to try to bridge the gap between demand and supply, LME (London Metal Exchange) shows that those steps taken do not seem to be making any improvement on the metal. 

 

The total quantity of inventory on LME in the month of may has increased by 11%. It seems like the lowering of he metal prices are having no impact on consumers of the metal as demand is still not increasing. It might take longer for aluminum to recover in comparison with the other metals. We will continue to watch the market to see what happens. 

COPPER 

This past month, copper seemed to stay afloat in comparison with the other metals. At the beginning of the month, the price of copper was at $4501/MT. Price continued to rise until we got to the middle of the month where copper suffered a dip in prices. This dip was mainly caused by concerns from China about how demand was going to play out. As inventories gained in China, the metal continued to slump. As we can see with where prices are today, that slump was short-lived. Copper closed the month out at $4661/MT showing an overall price increase of about 3.5%. [image: image3.jpg]price
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Following the Bloomberg news, Copper's rise can be attributed a rise in equities and also  the weakening of the US Dollar. The increase in the price of crude oil also increased production costs which in turn increased the price of the metal. Recently, more funding has been pumped into the copper to help stay afloat. However, concerns for the metal are  still intact. According to Bloomberg, copper will most likely decline on the basis of a slowdown in the global economic recovery. This may curb demand in wires and pipes which will eventually hurt the metal.  

 

According to estimates from Fannie Mae and Freddie Mac, the housing market, Mortgage banking associations and home builder groups are another cause for concern. Especially home builder groups because they are the biggest users of the metal (after China).We will keep on watching the market. 

 

 

The most recent news on the metal is that there is news that as the dollar weakens; the metal is gaining as investors are eager to jump back into the market. Copper's fundamentals need to be stable before the metal stabilizes. There is no telling when this will happen.

LEAD 
 
Lead has been really quiet this month.  Price started at $1334.5/MT and went on an upward trend the rest of the way. This month, price closed at $1427.5 showing an overall percentage increase of close to 7%. As we know, the auto industry is one of the biggest users of the metal. [image: image4.jpg]Prce

Lesa





 

At the beginning of the month, the Chinese stimulus package was mainly responsible for the upward turn of the metal. There were speculations that lead output would rise to about 8%. Also, in order to boost the metal, the Chinese government issued about $731 million in subsides as an incentive for consumers to buy smaller vehicles. 

 

All these seem to have contributed to the metal's performance. Currently, with the instability in the auto industry, it is hard to tell exactly what the future holds for the metal. We will need to keep on watching it.

 

On the London Metal Exchange, inventory increased by about 5% this month. There are indications that this percentage might increase by the nest quarter but we will need to watch and see what happens with the metal.  

NICKEL 
 
Nickel experienced the highest price increase. At the beginning of the month, nickel was priced at $11605/MT. As the month progressed nickel price fluctuated quite a bit and finally at the end of the month the metal settled at $!3310/MT. [image: image5.jpg]Frics
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So far, the increase in demand for steel in Japan, Germany and a number of other countries were contributing factors to the increase in the price of the metal. We are not sure where the metal is headed as steel continues to perform. So far, the metal is keeping afloat. 

 

On the supply side, this month inventory on the London Metal Exchange has decreased by about 4% which has helped to bridge the gap between demand and supply. A continuous watch on what happens in the market key to determining how well the metal will perform. 

As we have mentioned above, prices continue to fluctuate mainly because of the weakening dollar and general economic changes. As we come to the last phase of the second quarter, we will see how much of the market improves.
 
Sincerely,
 


Modele Segun 

Business Analyst 

Oasis Supply & Trade, LLC 
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