	Aluminum
This month, aluminum prices experienced a rollercoaster ride as prices kept bouncing up and down. The month kicked off with prices starting at $1930.5/MT which was already an 8.7% increase from where we left off in the month of July. Prices bounced a little back and forth till the middle of the month where the market started experiencing a downward shift in demand thereby affecting price. By the end of the month, aluminum prices had gone down to $1880.5/MT showing an overall decrease of 2.5%.
 
The metal had its share of fears this month. According to American Metal Market, Ormet Corp, an aluminum smelter in Ohio USA, which produces about 266,000 tones per year, was feared to be shutting down production and relieving a total of 982 workers of their jobs. Needless to say, the aluminum market would have tanked even more if this had occurred. During this period, the price of aluminum was on a rise and so there was no basis for the news to take place because as we all know, higher aluminum prices will keep the smelters open. As of today, the corporation seems to be running. 
 
As the month went on, we began to see an increase in the supply of the metal which in turn caused prices to start to reduce. Towards the end of the month, prices continued to reduce. As China began to take a more quiet position in the purchasing of the metal, LME inventory began to get more and more flooded and prices just continued to drop. However, more recent news on Bloomberg shows that aluminum shipments to Japan have risen tremendously and so it seems like the metal might bounce back this new month of September.  We will see what happens this coming month as Japan continues to increase its purchases. 


	Copper
 

 

Copper did not experience as many fluctuations as aluminum did. The price of copper started at $5972/MT and ended at 6490.5/MT showing an overall increase of about 8.6%.  As the metal progressed China took a major role in purchasing the metal. Copper has performed well given the market that it has been fighting and most of the purchasing power came from China as they continued to buy to replace stockpiles. 
 
According to news on the American Metal Market, traders and investors are more confident in investing their funds in Copper rather than aluminum. So this has been a huge help to the metal. It is not apparent how long this on going trend will last as recently the metal appears to be having a little bit of trouble. According to Bloomberg, Atofagasta (a copper producer operating about three copper mines in Chile) reported that earnings were marginally disappointing. However, a slightly better performance should be expected on costs. 
 
Even though the metal did not do as well as some analysts though, the fundamentals of the metal are still relatively strong and so the metal will most likely bounce back very soon. For now we will watch to see how much of the market changes this coming month. [image: image1.jpg]Pricss





 

Lead
 The price of Lead performed a lot better than it did last month. Prices started at $1949/MT which was a 12% increase from the price we close at last month. Price dipped a little bit more after that and just began taking off again towards the end of the month. Price closed at $2118/MT showing an overall increase of 8.7%. As we have noticed, Lead has been very quiet in the market but that might be about to change. Recently, according to Bloomberg, Toyota Motor Corp. (the worlds largest auto maker) raised its global sales forecast to about 6.6 million from a May forecast of about 6.5 million. 
 
According to the news, this is due to the government stimulus which is boosting demand. In turn this will affect the Lead market as the auto industry is one of the biggest users of the metal. It is too early to conclude what will happen to the metal in terms of demand and usage. As prices continue to rise, there are concerns in China that more of the Lead smelters will be threatened to close down because of an industry wide slowdown which was caused by some poisoning incidents.  
 
We will have to wait to be able to detect how much the metal will be affected by this shutdown if the smelters happen to shut down. [image: image2.jpg]200 1
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Nickel 

 

Nickel started this month at $18580/MT and ended at $19595/MT showing an overall price increase of amount 5%.  Nickel is used in the making of stainless and so what ever happens to the demand of steel almost always affects the nickel industry. Earlier on this month, nickel had problems of getting the inventory and so with an undersupply invariably comes price increases. 

 

By the middle of the month, prices had shot up to about $20,000. Most of the price increase was pegged on the fact that there was no demand for the metal. Currently, demand has started to rise again but according to traders, it will take up to three months before we actually begin to feel the effects on prices.  The most recent news by Bloomberg states that exports made my Chinese steel makers have fallen due to this global recession and prices have dropped significantly in China's domestic market. 

 

We will have to wait and see how far the stimulus package given by the Chinese government will go in helping the metal get back on its feet especially in the kitchen and silverware departments (one of the biggest consumers of the metal). We will see what the new month brings. [image: image3.jpg]Pricss

[





 


	This month, prices increased considerably more than last month (showing that demand rose in comparison to last month). Even though the market was volatile this month, by the look of things, we will be able to get a more accurate picture of what is to be expected in the metal market. Till next month's issue, have a successful trading month.  
 
Sincerely,
 


Modele Segun
Oasis Supply & Trade, LLC 



	

	

	

	
More News.... 
www.bloomberg.com,www.fxstreet.com
, www.lme.com, American Metal Market. 

 

Lets hear your comments at metals@oasis-invest.com 




